| FORELIGIBLEEQUITY SHAREHOLDERSAND ELIGIBLE EMPLOYEESOFTHE BANK ONLY |

Thisis an Abridged Letter of Offer containigg salient features of the Letter of Offer dated October 11,
2017 (“Letter of Offer”). You are encouraged to read greater details available in the Letter of Offer.
Terms not defined herein shall have the meaning ascribed to them in the Letter of Offer.

THIS ABRIDGED LETTER OF OFFER CONTAINS 10 PAGES. PLEASE ENSURE THAT YOU
HAVE RECEIVED ALL THE PAGES.

Our Bank will be dispatching hard copiesof thisAbridged L etter of Offer alongwith the CompositeApplication Form (“CAF") tothe
Eligible Equity Shareholders and the Employee Application Form (“EAF”) to the Eligible Employees of the Bank who have a
registered addressin Indiaor whohave provided an Indianaddressto our Bank or the depositoriesor the Registrar and Share Transfer
Agent. Youmay also download the Letter of Offer fromthewebsite of SEBI, the Sock Exchangeswherethe Equity Shares of our
Bank arelistedi.e. the National Stock Exchangeof IndiaLimited and thewebsiteof the Lead Manager tothelssuei.e. [IFL Holdings
Limited at www.sebi.gov.in,www.nseindia.in, and www.iiflcap.com, respectively.

THE KARUR VYSYA BANK LIMITED
@ Karur Vysya Bank Registered Office: Post Box No. 21, Erode Road, Karur - 639002, Tamil Nadu, India
Lm Tel No: +91 4324 269437 | 269441/ 269443; Fax No.: +91 4324225700
Contact Per son: Mr.SrinivasaRao Maddirala, Company Secretary and Compliance Officer
E-mail:kvb_sig@kvbmail.com; Website:www.kvb.co.in
Corporateldentification Number: L65110TN1916PL C001295

ISSUE DETAILS, LISTING AND PROCEDURE

ISSUE OFUPTO 11,87,81,048 EQUITY SHARESOF FACE VAL UE OF 32 EACH (“EQUITY SHARES’) OF OUR BANK
FOR CASHATAPRICE OF 76 PEREQUITY SHARE (“ISSUE PRICE") (INCLUDINGA PREMIUM OFZ74 PER
EQUITY SHARE)AGGREGATINGUPTO? 902,74 CRORESBY OURBANK.THE | SSUE COMPRISESAN | SSUE OF
UPTO 10,16,21,048EQUITY SHARESTO THEELIGIBLEEQUITY SHAREHOLDERSOF OUR BANK ONRIGHTS
BASISINTHE RATIO OF 1(ONE) FULLY PAID-UPEQUITY SHARE FOR EVERY 6(SIX) FULLY PAID-UPEQUITY
SHARES HELD ON OCTOBER 13,2017(THE “RECORD DATE")AGGREGATINGUPTOZ772.32CRORESAND A
RESERVATION OFUPTO 1,71,60,000EQUITY SHARESFOR THE ELIGIBLE EMPLOYEESOF OUR BANK
AGGREGATING UPTO %130.42 CRORES(THE “EMPLOYEE RESERVATION PORTION"). THEISSUETO THE
ELIGIBLEEQUITY SHAREHOLDERSAND ELIGIBLEEMPLOYEES, COLLECTIVELY REFERRED TOASTHE
ISSUE. THE ISSUE LESSTHE EMPLOY EE RESERVATION PORTION ISREFERRED TOASTHE NET ISSUE. THE
ISSUE PRICEIS38TIMESTHE FACEVALUE OFTHE EQUITY SHARESTHE ENTIRE ISSUE PRICEFORTHE
EQUITY SHAREISPAYABLE ONAPPLICATION.

The existing Equity Shares of our Bank are listed and traded on the National Stock Exchange of IndiaLimited (“NSE”)
and have been permitted to trade on BSE Limited (“BSE”) under the ‘ Permitted Securities’ category. Our Bank has
received an ‘in-principle’ approval from the NSE vide their |etter dated September 29, 2017, for listing the Equity
Sharesto be allotted pursuant to the I ssue. For the purposes of the Issue, the Designated Stock Exchangeisthe NSE.

Procedure: If you wish to know about processes and procedures applicableto rightsissues, you may refer section titled
“Termsof the Issue” on page 143 of the L etter of Offer. You can download the Letter of Offer from the website of SEBI, NSE
or the Lead Manager. You can al so request the L ead Manager or NSE to provide ahard copy of the Letter of Offer. Please note
that in terms of Regulation 61(3) of the SEBI ICDR Regulations, the Lead Manager and Stock Exchanges may charge a
reasonable amount for providing hard copy of the L etter of Offer.

| ELIGIBILITY FOR THE |ISSUE |

Our Bank iseligible to undertake thelssueintermsof Chapter 1V, Regulation 4(2) and Regulation 10 of the SEBI ICDR
Regulations and to make disclosure as per clause (5) of Schedule V111 of the SEBI ICDR Regulations. Whether the Bank is
compulsorily requiredto alot at least 75% of the net offer to public, qudifiedindtitutiona buyers—Not Applicable, beingarightsissue.

INDICATIVE TIME TABLE

| ssue Opening Date October 25, 2017 Dateof Allotment (on or about) November 22, 2017

Last Datefor receipt of request for November 2, 2017 | Initiation of Refunds(on or about) November 23, 2017
Split Application Forms

IssueClosing Date November 10, 2017 | Credit of Equity Sharestodemat November 24, 2017
accountsof Allotees(on or about)

Finalisation of basisof allotment with the| November 21, 2017 | Commencement of trading of November 29, 2017

Designated Sock Exchange(on or about) Equity Shares on the Stocl

Exchanges(on or about)
The above timetable isindicative and does not constitute any obligation on our Bank or the lead manager.
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| GENERAL RISKS

Investmentsin equity and equity related securitiesinvolve adegree of risk and investors should not invest any fundsin this
Issue unlessthey can afford to take therisk of losing their investment. Investors are advised to read therisk factors carefully
before taking an investment decision in relation to the I ssue. For taking aninvestment decision, investors must rely ontheir
own examination of the Bank and the I ssueincluding the risksinvolved. The securities being issued in the I ssue have not
been recommended or approved by the Securities and Exchange Board of India (“ SEBI”) nor doesthe SEBI guarantee the
accuracy or adequacy of the Abridged Letter of Offer. Investors areadvised torefer tothe section titled “ Risk Factors’
from page 10 and on Page 5 of thisAbridged L etter of Offer beforemaking an investment in thislssue. For additional
information and risk factorspleaserefer tothe L etter of Offer.

PRICE INFORMATION OF LEAD MANAGER TO THE ISSUE: Not Applicable, since the present issue

isarightsissue

Lead Manager to the Issue

IIFL Holdings Limited

10th Floor, IIFL Centre, KamaaCity,

Senapati Bapat Marg, Lower Parel (West)

Mumbai - 400 013, Maharashtra, India

Tel: +91 22 4646 4600; Fax: +91 22 2493 1073

Email: kvb.rightsissue@iiflcap.com

Investor Grievance Email: ig.Ib@iiflcap.com

Website: www.iiflcap.com _

Contact Person: Sachin Kapoor/Pinak Bhattacharyya
SEBI Registration Number: INM 000010940

Names of Syndicates Members

Not applicable, being arightsissue of equity shares

Registrar to the Issue

Karvy Computershare Private Limited _ )
Karvy Selenium Tower B, Plot Number 31-32, Gachibowli,
Financia District, Nanakramguda, Serilingampally
Hyderabad 500 032, Andhra Pradesh, India

Tel: +91 406716 2222; Fax: +91 40 3343 1551

Email: kvb.rights@karvy.com _

Investor Grievance Email:einward.ris@karvy.com
Website: www.karishma.karvy.com

Contact Person: M. Muralikrishna

Satutory Auditors of our Bank

M/s.Abarna& Ananthan, Chartered Accountants

Name of Credit Rating Agency and the rating
or grading obtained, if any

Not Applicable, being arightsissue of equity shares

Name of Debenture trustee, if any

Not Applicable, being arightsissue of equity shares

Self-Certified Syndicate Banks

Thelist of banksisavailable on http://www.sebi.gov.in/
sebiweb/other/OtherA ction.do?doRecogni sed=yes

Company Secretary and Compliance Officer

Mr. Srinivasa Rao Maddirala _
Company Secretary and Compliance Officer
Post Box No. 21, Erode Road, Karur - 639002,
Tamil Nadu, India

Tel: +91 4324 269444; Fax:+91 4324 225700
Email: msrinivasarao@kvbmail.com

Escrow Collection Bank and Refund Bank

The Karur Vysya Bank Limited

Hyderabad - Banjara Hills Branch,

D.No. 8-2-686/B/10, Plot No. 542, Road No. 12,
BanjaraHills, Hyderabad - 500034, Telangana, India
Tel: +91 40 23393777, Fax: +91 40 23206061

Email: hydbanjarahills@kvbmail.com

Website: www.kvb.co.in

Contact Person: Mr. G. V. V.Satyanarayana Murthy

Non Syndicate Registered Brokers

Not Applicable, being arightsissue of equity shares

Details regarding website address(es)/ link(s)
from which theinvestor can obtain list of registrar
to issue and share transfer agents, depository
participants and stock brokers who can accept
application from investor (as applicable)

Not Applicable, being arightsissue of equity shares




ABRIDGED LETTER OF OFFER CONTAINING SALIENT FEATURESOF THE LETTER OF OFFER |

Note: Investorsmay contact the Registrar to the Issue or the Company Secretary and Compliance Officer in case of any pre-
Issueor post-Issuerel ated matters such asnon-receipt of CAF, EAF, SAF, letter of Allotment, credit of sharesor Refund Orders,
etc. All grievancesrelating to the ASBA process may be addressed to the Registrar to the I ssue, with acopy to the SCSBs, giving
full details such asname, address of the applicant, ASBA Account number and the Designated Branch of the SCSBs, number of
Equity Sharesapplied for, amount blocked, wherethe CAF or the plain paper application, in case of an Eligible Equity Shareholder,
or the EAF, in case of an Eligible Employee, asthe case may be, was submitted by the ASBA Investor.

PROMOTERS OF OUR BANK

Promoters of our Bank, namely, Mr.G.Rajasekaran, Mr.A.J.Suriyanarayana, Mr.M.K.Venkatesan,
Mr.A.K.Praburgj and Mr.M.G.Vivekanandan

Brief profile of promoter and disclosure relating to group companies. Sincethisisarightsissue pursuant to Part
E of Schedule VIII of SEBI ICDR Regulations, the disclosure relating to brief profiles of Promoters and
disclosurerelating to group companies are not applicable.

BUSINESS MODEL / BUSINESS OVERVIEW AND STRATEGY

Sincethisisarightsissue pursuant to Part E of Schedule V11 of SEBI ICDR Regulations, the disclosuresrelating to
business of our Bank is not applicable.

DIRECTORS OF OUR BANK

Sr. No. Name Designation Experience

1 (Mr.B.Swaminathan | Non -Executive He holds a bachelor’s degree in law and a master’s degree in
Independent Director| Sciénce. He is also a certified associate of Indian Institute of
and Part-time Bankers. He has severala?/ears of experience in the field of

. banking. He was agenera manager of Indian Overseas Bank.
Chairman Hewasadirector ontheboard of Bharat OverseasBank Limited,
anexecutivedirector of CanaraBank from January 22, 2005 until
January 31, 2006, and was the managing director and chief
executive officer of erstwhileLord KrishnaBank.

2 | Mr.P.R.Seshadri Managing Director and | Heholdsabachel or’ sdegreein engineering fromthe Delhi College
Chief Executive Officer| of Engineering and apost graduate diplomain management from
theIndian Ingtitute of Management, Bangal ore. He has over 25
yearsof experienceinthefield of retail banking. Hewas part of
thewider Citi Group asthemanaging director of the Citi Financid
Consumer Finance IndiaLimited, marketing director, head of
banking collectionsat Citibank. Hewasalso the chief executive
officer of the BFC Bank Limited, United Kingdom from June 1,
2016 until April 30, 2017.

3 |Mr.G.Rajasekaran Non-Executive Heholdsabachelor’sdegreein arts. He hasvast experiencein
Non- I ndependent thefield of textilebusiness.
Director
4 [Mr.A.J. Non-Executive Heholdsabachelor’sdegreein economicsand amaster’sdegree
Suriyanarayana Non-Independent in businessadministration from Bharathiar University. Hehas
Director. severa yearsof experienceasadealer in petroleum products.
5 |Mr.N.S.Srinath Non-Executive He holds a bachelor’s degree in science and in law. Heis

Independent Director |also acertified associate of the Indian Institute of Bankers.
He has several years of experiencein thefield of banking.
He was the general manager in Canara Bank. He was the
executive director of the Bank of Baroda. He was on the
Board of Bank of Baroda (Trinidad and Tobago) Limited
and Bank of Baroda (Ghana) Limited.

6 |Dr.V.G.Mohan Prasad | Non-Executive He holds a bachelor’s degree in medicine and surgery and a
Independent Director | degree of doctor of medicine (gastroenterology) from the
University of Madras. Further, he also holdsadegree of doctor
of medicine (general medicine) from Bharathiar University.
Hehas 30 years of experienceinthefield of gastroenterology.
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Sr.No. Name Designation Experience
7 |Mr.M.K.Venkatesan | Non -Executive He holds a bachelor’s degree in economics. He has several
Non-Independent yearsof experienceinthefield of ‘“Mundy’ business(dealingin
Director agricultural commoditiesincluding seed processing).
8 |Mr.A.K.Praburaj Non -Executive He holds a bachelor’s degree in commerce. He has
Non-Independent several years of experience in the field of petroleum
Director products. He is adealer of petroleum products.
9 |MrsK.L. Non -Executive Sheholdsabachel or’s degreein businessmanagement from the
Vijayalakshmi Independent Director | University of Mysoreand isafellow member of theInstitute of

Chartered Accountants of India. She has over several years of
experienceinfinancial auditsfor variousbanks.

10 |[Mr.M.V. _ Non -Executive He holds a bachelor’s degree in chemistry. He has

Srinivasamoorthi Non-Independent several years of experience in textile business and
Director exporting readymade garments and home textiles.

11 | Dr.K.S Ravichandran | Non-Executive He holds a master’s degree in commerce from the Madurai

Independent Director | Kamara] University. He also holds abachelor’sdegreein law
fromthe Sardar Patel University. Further, heholdsadoctoratein
Corporate Secretaryship fromAlagappaUniversity. Heisdsoa
fellow member of the Indtitute of Company Secretariesof India
He has been apracticing company secretary since 1994.

| OBJECTS OF THE ISSUE |

Our Bank proposesto utilizethe Net Proceedsfrom the I ssueto augment our Bank’ sfuture capital requirementsto support our growth
in businessand to ensure compliance of theBasdl 111 normsand other regulatory requirements.

Themain objects clause of our Memorandum enablesour Bank to undertakeitsexisting activitiesand the activitiesfor whichfundsare
being raised by our Bank through this|ssue. Further, the Bank confirmsthat the activitieswhich have been carried out until now by our
Bank till date, arevalid intermsof the objects clause of our Memorandum.

| ssueProceads

Thedetailsof thelssue Proceedsareasfollows:
Particulars Egtimated Amount R incrore)
Grossproceedsto beraised through the I ssue 902.74
Less. Estimated | ssuerelated expenses 457
Net Procesds 898.17

Requirement of Funds

Our Bank proposesto utilizethe Net Proceeds from the | ssueto augment our Bank’ sfuture capital requirementsto support our growth
in businessand to ensure compliance of theBasdl 111 normsand other regulatory requirements.

Detailsof theObjectsof thel ssue

Asprescribed by the RBI, our Bank hasadopted Basdl 111 starting fromApril 1, 2013. Theminimum capital to risk weighted assatsratio
(“CRAR") required to be maintained by the Bank for fiscal 2016 was 9.625% including Capital Conservation Buffer (“CCB”), with
common equity tier-1 CRAR of 6.125% (including CCB), under Pillar 1 of Basdl 111 regulationsof theRBI. Thecapital requirementis
progressively going up under the Basel 111 regulations prescribed by RBI. The minimum capital requirement (including CCB) will
increasefrom 9.625% asat March 31, 2016 to 11.50% by March 31, 2019; anincrease of 0.625% every fiscal. In addition to the
minimum capital prescribed under Rillar 1, under Rillar 2 of Basdl 111 regulations, RBI requiresbanksto have an additional capita buffer
for absorbing riskswhich are not covered under Pillar 1, such asliquidity risk, concentration risk, strategic risk, reputational risk etc.

TheRBI hasindicated that the capital requirementsfor implementation of the RBI Basdl |11 Capital Regulations may belower during
theinitia period and higher inlater years. Ason June 30, 2017, our Bank'stotal CAR and common equity tier-1 CARwas 11.71%and
11.04%, respectively. Withtheadoption of Basdl 111 by our Bank and theongoingimplementation of Basdl 111 by RBI, theminimum
capital requirementsof our Bank isexpected toincreasein aphased manner over thenext few years.

Accordingly, the objectsof thelssueareto augment our Bank’sfuture capital requirementsto support our growth in business.
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Scheduleof | mplementation and Deployment of Funds

Our Bank currently proposesto deploy the Net Proceedsin the aforesaid objectsin the current fiscal year.

Monitoring Utilization of Fundsfrom I ssue

Asweareabank, in accordance with Regulation 16 of the SEBI ICDR Regulations, thereisno requirement for appointment of a
monitoring agency. Our Bank israising capital to meet future capital adequacy related requirements and not for any specified

project(s).

Detailsand reasonsfor non-deployment or delay of proceedsor changein utilization of issueproceedsof past publicissues/
rightsissue, if any, of the Company in the preceding 10 years: Nil

MonitoringAgency: NotApplicable

Termsof | ssuanceof Convertible Security, if any: NotApplicable.
SHAREHODLING PATTERN AS ON SEPTEMBER 30, 2017

SI.No.|Particulars Pre Issue % Holding of

Number of Shares Pre Issue

1. Promoter & Promoter Group 1,26,26,395 2.07

2. Public 59,66,95,875 97.93

Tota 60,93,22,270 100

| FINANCIAL INFORMATION

Particulars Ason Ason Ason Ason
March31,2017 | March31,2016 |June30,2017 |June30,2016
Total incomefor operations(net) (X in Crore)® 2855.92 248818 77487 64340
Net Profit/ (Loss) beforetax and extraordinary items (3 in Crore) 883.47 911.63 21597 216.10
Net Profit/ (Loss) after tax and extraordinary items (% in Crore) 605.98 567.63 14797 146.35
Equity ShareCapitd (R in Crore) 121.86 121.86 121.86 121.86
Reservesand Surplus (3 in Crore) 491383 445109 5124.99* 462373
Networth (% in Crore) 5035.68 4572.9% 5246.85 474559
() BasicEamingsper equity share(3)® 9% 4659 243 1201
(b) Diluted Earningsper equity share()® 9% 4659 243 1201
ReturnonNetWorth 1203% 1241% 28% 308%
Net AssetValue/ Book Valueper equity shareeach %)° 64 3525 8611 38042

Total incomefrom operations(net) equal stotd interestincomeminustota interest expenditure plusother income.
* Includestheproposed dividend of ¥ 190.68 crorefor thefisca 2016-17 asagpproved by theBoard of Directorsand the Shareholdersof

the Bank, videtheir resolution dated May 18, 2017 and July 21, 2017, respectively.

$Facevaue 2 per equity shareasof March 2017 & June2017 and I10/- per equity shareasof March 2016 & June2016

Theratioshavebeen computed asunder:

BasicEarningsper equity share(3) Profit after tax / Number of equity sharesoutstanding at the end of the period

Return on Net Worth (%) Profit after tax / Net worthi.e. (Share capital, reservesand surplusexcluding
revaluation reserve) at theend of the period

Net Asset Valueper equity share(?) Share capital, reservesand surplusexcluding revaluation reserve) / (Number of
equity sharesoutstanding at the end of theyear)

Restated Audited Financials—Not Applicable, being arightsissue. Sincethereisno subsidiary of our bank, thereisnodistinction

between standal one and consolidated.

| INTERNAL RISK FACTORS

Thebelow mentioned risksarethetop fiverisk factorsasper the L etter of Offer:
1 Ourahility toimproveour recent level of performance depends on factorswithin and beyond our contral.

2. Our Bank’'sbusinessisvulnerabletointerest raterisk. Vol tility ininterest ratesand other market conditionscould adversely affect
our Bank’snet interest margin, theva ueof our fixedincomeportfolio, our incomefrom treasury operations, the quality of our loan

portfolio and our financia performance.

3. Our statutory auditorshaveissued mattersof emphasisinitsauditor’sreport on our financia statementsfor thefiscal year ended
March 31, 2017 and the three month period ended June 30, 2017.
5
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Our businessand financial performance could suffer if weare unableto effectively manage our asset portfolio and control the
level of our NPAS,

Weareinvolvedin certainlegal and other proceedingsin Indiaand may face certain ligbilitiesasaresult of the same.

SUMMARY OF OUTSTANDING LITIGATIONS, CLAIMS AND REGULATORY ACTION ‘

To the extent disclosure is required under Part E of Schedule VIII of the Securities and Exchange Board of
India ( Issue of Capital and Disclosure Requirements) Regulations, 2009:

A summary of material legal and other proceedings involving our Bank is given in the following table:

Nature of Litigation Number of Outstanding Aggregate Amount

Matters involved (X in Crore)

Tax Proceedings 2 241.21
Civil Proceedings n 991.90
Criminal Proceedings 1 50.00
Fraud 3 275.54

B.

Brief Details of top 3 material outstanding litigations against the Bank and amount involved:

S.

No.

Particulars Ligitation | Current [Amountinvolved
filedby | Status | (R in Crore)

1

Anorigina application no. 189 of 2015 dated July 1, 2015 wasfiled against our | SBI Pending 60.00
Bank and Spanco Limited and others (“Defendants”) before the Debt Recovery | Consortium
Tribunal, Delhi by State Bank of India and its consortium members (“ SBI
Consortium”). Bank of Indiaand Punjab National Bank, i.e. defendant nos. 2
and 3, mortgaged the properties |ocated at Flat Nos. 602 and 701 of Menaka
Apartments, 5th Road, next to RBI colony, MLA House, Chembur, Mumbai, as
well as hypothecated all the current assetsin favour of our Bank and others, to
inter aliaavail ¥ 60.00 crores. SBI Consortium sought to prevent our Bank from
selling the af orementioned properties. The matter is currently pending.

Our Bank filed an apreal on June 12, 2013 under Section 253 read with rule |IncomeTax |Pending 63.23
47(1) of theIncome Tax Act, 1961 before the Income Tax Appellate Tribunal, | Department

Chennai, against an order dated March 25, 2013 passed under Section 250 of | Chennai
the Income Tax Act, 1961 b%the Commissioner of Incometax (Appeals) (the
“Order”). The aﬁpeal has been filed by our Bank seeking reductioninthe
total incomefor the purpose of computation of income tax by ¥111.30 crores
assessed by the Additional Commissioner of Income Tax and partly allowed
by the Commissioner of Income Tax (Appeals) in the Order resulting in total
tax liability of our Bank amounting to ¥63.23 crores for the assessment year
2005-06 on the groundsthat certain disallowancesresulting from depreciation
invalue of securities, ex-gratia payment made out of commercial expediency,
interest paid on purchase of securities, interest on non-performing assets,
expenses on entertainment were not accounted for by the Commissioner of
Income Tax _SA%)eal s) in the Order. The appeal was heard and an order
dated April 27, 2017 was passed allowing the entire claims of our Bank. The
consequential order by the Deputy Commissioner (Trichy) isawaited. The
matter is currently pending.

Our Bank filed an appeal onApril 25, 2016 under Section 246A of thelncomeTax | Deputy Pending 17798
Act, 1961 before Commissioner of Income Tax (Appeals), Trichy, against an order | Commissoner
dated March 30, 2016 passed under Section 143(3) of thelIncome Tax Act, 1961 by |of Income
the Deputy Commissioner of Income Tax, Trichy. The appeal hasbeenfiled by our | T, Trichy
Bank seeking reductioninthetotal incomefor the purpose of computation of income
tax by ¥510.86 croresresultingintotal tax liability of our Bank amountingto ¥177.98
croresfor the assessment year 2013-14 on the ground that certain disall owances
resulting from expensesincurred in connection with depreciation on investments,
ex-gratia, entertainment expenses, interest accrued on NPA, disallowance under
Section 14A of the of the Income Tax Act, 1961, stale drafts, pooja expenses,
deduction of bad debtsé& provisionfor bad & doubtful debts, for computation of total
incometaxable of our Bank by the Deputy Commissioner of Income Tax, Trichy.
Our Bank hasareceived order dated September 14, 2017 from the Commissioner of
IncomeTax (Appedls) allowing anamount of I486.12 croresasagainst an gppeded
sumof ¥510.86 crores. Consequentia order by the Deputy Commissioner of Income
Tax, Trichy isawaited. Thematter iscurrently pending.
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C Re%ulator Actions, if any —disciplinary action taken by SEBI or stock exchangesagainst the Promoter s/ Group companies
inthelagt 5financial year sincluding outstanding actions, if any:

Not applicable, sincethisisarightsissue pursuant to Part E of schedule V11 of SEBI ICDR Regulations.
D. Brief detailsof outstandingcriminal proceedingsagaing Promoters:
Not applicable, sincethisisaright issue pursuant to Part E of Schedule V111 of SEBI ICDR Regulations.

| ANY OTHER INFORMATION |

PROCEDURE FOR APPLICATION
How toApply

In case the original CAFsare not received by the Investor or is misplaced by the Investor, the Investor may request
the Registrar to the Issue, for issue of aduplicate CAF, by furnishing the registered folio number, DP D Number,
Client ID Number and their full name and address. In case the sgnature of the Eligible Equity Shareholder(s) and
Eligible Employees does not match with the specimen registered with the Depository Participant or our Bank, the
Applicationisliableto be rejected.

In case the original EAF isnot received or is misplaced, the Eligible Employees may request the Registrar to the
I%sdue, for issue of aduplicate EAF, by furnishing the employee code number and PAN and their full name and
address.

Neither the Bank nor the Lead Manager nor the Registrar to the [ ssue shall be responsible for delay in the receipt

of the Application Form/duplicate Application Form attributable to postal delays or if the Application Form/duplicate

Application Form are misplaced in the transit. The request for a duplicate Application Form should reach the
Rgﬂ[strar to the I'ssue within seven days from the I ssue Opening Date. Investors should note that those who are

making the Application in such duplicate Application Form should not utilize the original Application Form for any

Purpose, including renunciation, even if the original APpllcatlo_n Formisreceived or found subsequently. If any
nvestor violates any of these requirements, they shall face the risk of rejection of both Applications.

Pleasenotethat, in termsof SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011, all QI Bs, Non-Institutional
Investors (including all companies and bodies cor por ate) and other investor swhose application amount exceeds
T 200,000 can Partlmplateln thelssueonly through the ASBA process, subject to them complying with the
requirementsof SEBI circular dated December 30, 2009. Further, all QI Bsand Non-Institutional I nvestorsare
mandatorily required to usethe ASBA facility, even if application amount does not exceed ¥ 200,000. The
Investorswho are(g not QIBs; (ii) not Non-Institutional Investors; or (iii) investor swhose application amount
isnot morethan ¥ 200,000, can participatein the Issue either through the ASBA process or the non ASBA
process.

Application on Plain Paper (Non-ASBA)

An Eligible Equity Shareholder who has neither received the original CAF nor isin aposition to obtain the duplicate

CAF may make an application to subscribe to the I ssue on plain paper, along with demand draft / cheque/pay order

payable at Hyderabad, which should be drawn in favour of “The Karur Vysya Bank Limited - Rightsissue- R” in

case of resident shareholders/Investors and shareholders/Investors applying on non-repatriable basis or “ The Karur

V)(sya Bank Limited - Rights Issue - NR” in case of non-resident shareholders applying on repatriable basis and the
F igible Equity Shareholders should send the same by registered post / speed post directly to the Registrar to the
ssue.

The envelope should be superscribed “ The Karur Viysya Bank Limited - .Ri?hts Issue - R” in case of resident

shareholders/ Investors or shareholders/Investors applying on non-repatriable basis or “The Karur Viysya Bank

Limited- Rights Issue - NR” in case of non-resident shareholders/Investors applying on repatriable basis and should

be postmarked in India. . _ - .

The application on plain paper, duly signed by the Investorsincluding joint holders, in the same order as per

%)eclmen recorded with our Bank/Depositories, must reach the office of the Registrar to the Issue before the I ssue
losing Date and should contain the following particulars:

Name of the Bank, beingThe KarurVysyaBank Limited;,

Name and address of the Eligible Equity Shareholder including joint holders;

Registered Folio Number/ DP and Client ID No.;

Number of Equity Shares held as on Record Date; _ . _ _

Share certificate numbers and distinctive numbers of Equity Shares, if held in physical form;

Allotment option preferred - physical or demat form, if held in physical form;

Number of Equity Shares entitled to;

Number of Equity Shares applied for; _

Number of additional Equity Shares applied for, if any;

Total number of Equity Shares agplled for;

Total amount paid at the rate of <76 per Equity Share;

Particulars of cheque/demand draft/pay order;

In case of Equity Shares allotted in physical form, Savings/Current Account Number and name and address of
the bank where the EI|(};| ble Equity Shareholder will be depositing the refund order. In case of Equity Shares
held in dematerialized form, the Registrar shall obtain the bank account details from the information available
with the Depositories;
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»  Except for applications on behalf of the Central or State Government, the residents of Sikkim and the officials
appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in
case of joint names, irrespective of the total value of the Equity Shares applied for pursuant to the Issue;

+ If the payment is made by adraft purchased from NRE/FCNR/NRO Account, as the case may be, an account
g(ébl\lltr\g:/el\rlgf(l)cgte from the bank issuing the draft confirming that the draft has been issued by debiting the NRE/
ccount;

+  Signature of the Applicant (in case of joint holders, to appear in the same sequence and order as they appear
in the records of our Bank/Depositories); and

o Additionally, all such Applicantsshall include the following:

“I am/we are entitled to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions that
apply to me/us and I/we have fully observed such laws and complied with all necessary formalities to enable me/
us to subscribe for the Equity Shares.

| was/we were outside the United States (within the meaning of Regulation S (“Regulation S") under the U.S.
SecuritiesAct of 1933, as amended (the “U.S. SecuritiesAct”)), at the time the offer of the Equity Shares was
made toerge/us and | was/we were was outside the United States when my/our buy order for the Equity Shares was
originated.

I/we did not purchase the Equity Shares asaresult of any “directed selling efforts” (as defined in Regulation S).

The Equity Shares have not been and will not be registered under the U.S. Securities Act or the securities law of
any state of the United States and I/we will not offer or sell the Equity Shares except in an offshore transaction
complying with Rule 903 or Rule 904 of Regulation S or pursuant to any other available exemption from registration
under the U.S. Securities Act and in accordance with all applicable securities laws of the states of the United
States and any other jurisdiction, including India.

If I/we acquired any of the Equity Shares as fiduciary or agent for one or more investor accounts, |/we have sole
investment discretion with respect to each such account and I/we have full power to make the foregoing
representations, warranties, acknowledgements and agreements on behalf of each such account.

[/we shall indemnify and hold The Karur VysyaBank Limited and I FL Holdings Limited harmless from any and all
costs, claims, liabilities and expenses (including legal fees and expenses) arising out of or in connection with anK
breach of these representations, warranties or agreements. |/we agree that the indemnity set forth in this paragrap
shall survive the resale of the Equity Shares.

[/'we acknowledge that The Karur Vysya Bank Limited and |IFL Holdings Limited and others will rely upon the
truth and accuracy of the foregoing representations, warranties and acknowledgements.”

Please note that Eligible Equity Shareholders who are making an application otherwise than on a CAF, .ﬁi_.e., on
plain paper as stated above on page 155), shall not be entitled to renounce their rights and should not utilize the
CAF for any purpose, including renunciation, even if it is received subsequently. If the Eligible Equity Shareholder
does not comply with any of these requirements, he/she shall face the risk of rejection of both the applications and
the Application Money received shall be refunded. However, our Bank and/or any Director of our Bankor the L ead
Manager will, notwithstanding anything to the contrary contained herein, not be liable to pay any interest whatsoever
on the Application Money so refunded.

The Eligible Equity Shareholders are requested to strictly adhere to these instructions. Failure to do so could result
in the application being rejected, with our Bank, the Lead Manager and the Registrar to the Issue will not having
any liability to such Eligible Equity Shareholders.

Modes of Payment
Mode of payment for Resident Eligible Equity Shareholders/ Applicants

Non — ASBA Investors who are resident in centers with the bank collection centres shall draw cheques/ drafts
accompanying the CAF, crossed account payee only and marked “The Karur Vsya Bank Limited— Rights Issue-R".

Resident Non —ASBA Investorsresiding at places other than places where the bank collection centres have been
opened by our Bank for collecting Applications, are requested to send their Applications together with Demand
Draft/ Pay Order net of bank and postal charges, payable at HKderab_ad, crossed account payee only and marked
“The Karur Vsya Bank Limited — Rights Issue-R” directly to the Registrar to the I ssue by registered post so as to
reach them on or before the Issue Closing Date. Our Bank or the_Reglstrar to the Issue or the Lead Manager will not
be responsible for postal delays or loss of Applicationsin transit, if any. Applicable banking and postal chargesin
thisregard shall be borne by the Bank.

Mode of payment for Non — Resident Eligible Equity Shareholders/ Applicants

Payment by Non — Residents must be made by demand draft payable at Hyderabad/Mumbai or cheque, net of bank
and postal charges, payable drawn on a bank account maintained at Hyderabad or funds remitted from abroad in
any of the following ways and crossed account payee only and marked “ The Karur Vysya Bank Limited— Rights
Issue-NR” directly to the Registrar to the Issue by registered post so as to reach them on or before the I ssue Closing
Date. Our Bank or the Registrar to the Issue or the Lead M anager will not be responsible for postal delays or loss
of Applicationsin transit, if any. Applicable banking and postal chargesin thisregard shall be borne by the Bank.

Mode of payment for Eligible Employees
Non —ASBA Investors who are resident in centers with the bank collection centres shall draw cheques/ drafts
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accompanying the EAF, crossed account payee only and marked “ The Karur Viysya Bank Limited — Rights | ssue —
Eligible Employees-R”.

Resident Non —ASBA Investorsresiding at places other than places where the bank collection centres have been
opened by our Bank for collecting Applications, are requested to send their Applications together with Demand
Draft/ Pay Order net of bank and postal charges, payable at HYderabad, crossed account payee only and marked
“The Karur Vysya Bank Limited — Rights Issue — Eligible Employees -R” directly to the Registrar to the | ssue by
reglsteredNIJost so asto reach them on or before the Issue Closing Date. Our Bank or the Registrar to the Issue or
the Lead Manager will not be responsible for postal delays or loss of Applicationsin transit, if any. Applicable
banking and postal chargesin thisregard shall be borne by the Bank.

Fractional Entitlement

For Equity Shares being offered on arights basis under this Issue, if the shareholdi n? of any of the Eligible Equit
Shareholdersislessthan 6 (six) Equity Shares or isnot in multiples of 6 (syx?, the fractional entitlement of suc
Eligible Equity Shareholder shall beignored for computation of the Rights Entitlement. Eligible Equity Shareholders
whose fractional Rights Entitlements are being ignored would be given preference in Allotment of 1 (one) additional
fully paid- up Equity Share each if they apply for additional Equity Shares.

Also, those EI.igi ble Equity Shareholders holding less than 6 (six) fully paid-up Equity Shares, i.e. holding up to 5
(five) fully paid-up Equity Shares, and therefore entitled to * zero’ fully paid-up Equity Shares under this Issue shall
be dispatched a CAF with ‘zero’ entitlement. Such E|{Iiﬁl ble Equity Shareholders are entitled to apply for additional
Equity Shares and would be given preference in the all otment of 1 (one) additional Equity Shareif, such Eligible
Equity Shareholders have applied for the additional Equity Shares. However, they cannot renounce the same to
third parties. CAFs with zero entitlement shall be non-negotiable/ non —renounceable.

Renunciation by and/or in favour of Non Residents

Any renunciation (i) from aresident Indian Eligible Equity Shareholder to a Non Resident, or (ii) from a Non
Resident Eligible Equity Shareholder to aresident Indian, or (iii) from a Non Resident Eligible Equity Shareholder
toaNon Resident, in light of the RBI Notification No. FEMA 20/2000-RB dated May 03, 2000, would not require
approval from RBI, if such renunciation is made on the floor of the exchange, provided that in case of any renunciation
from aresident Indian Equity Shareholder to a Non Resident, the offer price for the Equity Shares should not be
less than the price at which an offer is made to the resident Eligible Equity Shareholder. Any renunciation through
aprivate arrangement would be subject to applicable pricing requirements prescribed by the RBI and/or seeking
appropriate approvals from the RBI in this regard.

However, theright of renunciation is subject to the express condition that the Board shall be entitled, in its absolute
dlscretlﬂn, tofrej ect the request from the renouncees for the allotment of Equity Shares without assigning any
reason thereof.

Eligible Employees participating under the Employee Reservation Portion cannot renounce their right to participate
in the I'ssue. Any application made other than through the EAF by an Eligible Employeeisliableto be rejected.

Pursuant to an application made by our Bank, RBI has issued aletter dated September 27, 2017, approving the
renunciation of rights entitlement by and to persons/entities resident outside Indiafor the I ssue.

Procedurefor renunciation
Torenounce all the Equity Shares offered to an Eligible Equity Shareholder in favour of one Renouncee

If you wish to renounce the offer indicated in Part ‘A’ in whole, please complete Part ‘B’ of the CAF. In case of
joint holding, all joint holders must sign Part ‘B’ of the CAF. The person in whose favour renunciation has been
made should complete and sign Part *C’ of the CAF. In case of joint Renouncees, all joint Renouncees must sign
Part ‘' C’ of the CAF. Torenouncein part/ or renounce the whole to more than one person(s)

If you wish to either accept thisoffer in part and renounce the balance or renouncetheentire offer under this
Issuein favour of two or mor e Renouncees, the CAF must befirst split into requisite number of forms. Please
indicate your requirement of Split Application Forms, (“SAFs"), in the space provided for this purposein ‘Part D’
of the CAF and return the entire CAF to the Registrar to the I ssue so as to reach them latest by the close of business
hourson the last date of receiving requests for SAFs, i.e. November 2, 2017. On receipt of the required number of
SAFs from the Registrar, the procedure as mentioned in paragraph above shall have to be followed. In case the
signature of the Eligible Equity Shareholder(s), who has renounced the Equity Shares, does not match with the
specimen registered with our Bank, the application isliable to be rejected.

Renouncee(s)

The person(s) in whose favour the Equity Shares are renounced should fill in and sign Part ‘C’ of the CAF and
submit the entire CAF to any of the collection branches of the Bankers to the Issue as mentioned in the reverse of
the CAF on or before the Issue Closi ng Date along with the Application Money in full. The Renouncee cannot
further renounce. Change and/or introduction of additional holders

If you wish to apply for Equity Sharesjointly with any other person(s), not more than three, who is/are not al reage/
ajoint holder with you, it shall amount to renunciation and the procedure as stated above for renunciation shall
have to be followed. Even a change in the sequence of the name of joint holders shall amount to renunciation and
the procedure, as stated above, shall have to be followed. However, thisright of renunciation is subject to the
express condition that the Board shall be entitled in its absolute discretion to reject the request for allotment from
the Renouncee(s) without assigning any reason thereof. All such applications will be treated as applications from
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Renouncees and shall have to be made through the non-ASBA process only to be considered valid for allotment.
Please also see section titled “ Terms of the Issue - Basis of Allotment” on page 171 of the Letter of Offer.

Additional Equity Shares

You are eligible to apply for additional Equity Shares over and above your Rights Entitlement, provided that you
areeligibleto apply under applicable law and have applied for all the Equity Shares offered without renouncin

them in wholeor in part in favour of any other person(s). Renouncee(s), applying for all Equity Shares renounce

in their favour, can also goply for additional Equity Sharesin the Issue. Aﬂpllcatlonsfor additional Equity Shares
shall be considered and allotment shall be made at the sole discretion of the Board, subject to applicable sectoral
caps, and in consultation if necessary with the Designated Stock Exchange and in the manner prescribed under the
section titled “ Terms of the Issue - Basis of Allotment” on page 171 of the Letter of Offer. It you desire to apply
for additional Equity Shares, please indicate your requirement in the place provided for additional Equity Sharesin
Part A of the CAF. Where the number of additional Equity Shares applied for exceeds the number available for
élloﬁment, the Allotment would be made on afair and equitable basis in consultation with the Designated Stock

xchange.

Eligible Equity Shareholders whose fractional .Riﬂhts Entitlements are being ignored would be given preference in
allotment of one additional Equity Share each if they apply for additional Equity Shares. For further details please
refer to the section titled “ Terms of the Issue - Basis of Allotment” on page 171 of the Letter of Offer.

Itisclarified that the Eligible Employee may aE ly under the Employee Reservation Portion, subject to the total
consideration for Equity Shares applied for by Eligible Employee not exceeding ¥2,00,000.

In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion would be added
to the Net Issue. However, in case there is under-subscription in the Net I ssue, the unsubscribed portion would not
be met with spill over from over-subscription under the Employee Reservation Portion.

Subscription by our Promoter and Promoter Group : Our Promoters have confirmed that they intend to, either
through themselves or through other members of the Promoter and Promoter Group, subscribe to the full extent of
their Rights Entitlement, including renunciation within the Promoter Group, if any, in compliance with Regulation
10(4) of Takeover Regulations. Any subscription to additional Equity Shares and the unsubscribed Bortion, if any,
shall be in accordance with Regulation 10(4) of Takeover Regulations. Any subscription by our Promoters, for
Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase in their percentage
shareholding, subject to their shareholding not exceeding 75% of the post- Issue paid-up Equity Share capital of our
Bank. Further any such acquisition of additional Equity Shares by our Promoters, shall not result in a change of
control of the management of our Bank in accordance with provisions of the Takeover Regulations and shall be
exempt in terms of Regulation 10(4)(a) and 10(4)(b) of the Takeover Regulations.

Offer Document of last rightsissue: A copy of the offer document of the immediately preceding rightsissueis
available to the public for inspection as a material document.

Ex-rights Price: The ex-rights price arrived in accordance with Clause 4(b) of Regulation 10 of the Takeover
Regulations, in connection with the Issue is 3106.53.

Basis of Allotment: Attention isdrawn of investors to the basis of allotment at page 173 of the Letter of Offer.

Restrictions on acquisition of shareholding in banking companies: Section 12B of the Banking Regulation Act
requires any person to seek prior approval of the RBI, to acquire or agree to acquire, shares or voting rights of a
bank, by himself or with persons acting in concert, wherein such acquisition (taken together with shares or voting
rights held by him or hisrelative or associate enterprise or persons acting in concert with him) results in aggregate
shareholding of such person to be five percent or more of the paid up capital of a bank or entitles him to exercise
five percent or more of the voting rights in a bank. Further, as required by the Reserve Bank of India (prior
approval for acquisition of shares or voting rightsin private sector banks) Directions, dated November 19, 2015,
every person who intends to make an acquisition/ make an agreement for acci]ul sitionwhich will/islikely to take the
aggregate holding of such person together with shares/voting rights held by him, hisrelatives, associate enterprises
and persons acting in concert with him, to five per cent or more of the paid-up share capital of the concerned bank
or entitles him to exercise five per cent or more of the total voting rights of the concerned bank, shall seek prior
approval of the RBI. Accordingly, in the absence of an approval from the RBI, such Eligible Eqwt?/ Shareholder or
Renouncee would be allotted only such number of Equity Shares such that their post Issue shareholding isless than
five percent of the paid-up share capital of our Bank.

| DECLARATION BY THE BANK |

We hereby certify that no statement made in the Letter of Offer contravenes any of the provisions of the Companies
Act, the SEBI Act or the rules made thereunder or regulationsissued thereunder, as the case may be. All the legal
requirements connected with the Issue as also the regulations, guidelines, instructions, etc. issued by SEBI,
Government of India and any other competent authority in this behalf have been duly complied with.

We further certify that all disclosures madein the Letter of Offer are true and correct.

Date: October 11, 2017
Place: Karur, Tamil Nadu
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