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IRC:F48:153:363:2023 July 28, 2023
The Manager, The Manager,

National Stock Exchange of India Ltd, BSE Ltd,

Exchange Plaza, St Floor, Phiroze Jeejeebhoy Towers,

Plot No. C-1, ‘G’ Block, Dalal Street,

Bandra- Kurla Complex, Mumbai — 400001.

Bandra (East), Mumbai — 400051.
Scrip Code: KARURVYSYA Scrip Code: 590003
Dear Sir/Madam,

Sub : Intimation under Regulation 30(11) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 - Clarification on News article /
information reported in Mainstream media

kkkkkk

Pursuant to Regulation 30(11) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we refer to the recent news article /
information reported in Mainstream media regarding the likely sale of our
Bank’s stake in Canbank Computer Services. We also cite reference to the
statement, said to have made by Shri Satyanarayana Raju, MD & CEO of
Canara Bank, as appearing in the said article enclosed herewith, about the
in-principle approval accorded for the sale of Bank’s stake.

We categorically deny that Bank has not accorded any in-principle approval
for sale of its stake in Canbank Computer Services.

This is for your information and records.

Yours faithfully,

Digitally signed by

SRINIVASARA  sRINIVASARAO

DDIRALA

O MADDIRALA gaAte: 2023.07.28 10:46:07
+05'30"

Srinivasarao M
Company Secretary &
Deputy General Manager

Enclosure: As Above

THE KARUR VYSYA BANK LIMITED

Investor Relations Cell, Registered & Central Office,
No.20, Erode Road, Vadivel Nagar, L.N.S.,

Karur - 639 002.

0 04324-269431,35,40-43, Fax: 04324-225700
Email: kvbshares@kvbmail.com

Website: www.kvb.co.in

CIN: L65110TN1916PLC001295
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PURCHASE OF 30% HOLDING to make firm wholly-owned by lender for housing credit card unit

BoB, DBS, Karur Vysya may Sell Stakes
in Canbank Computer to Canara Bank

Atmadip.Ray@timesgroup.com

Kolkata: Bank of Baroda, DBS
Bank and Karur Vysya Bank are
likely to sell their cumulative stake
of just over 30% in Canbank Com-
puter Services to Canara Bank, its
majority owner.

This will make Canbank Compu-
ter, asoftware-enabled servicesand
ATM management company; afully
owned subsidiary of Canara Bank.

The state-run lender, which now
holds a 69.14 % stake in the subsidiary,
has initiated this exercise as it plans
to convert the unit into a credit card
company. The bank has decided to hi-
veoff itscredit card division for more
focused business expansion.

“These banks have in principle ag-
reed to our proposal to buy out the re-
maining stake in the company The
valuation exercise is being done
now,” Canara Bank managing direc-
tor Satvanarayvana Raju told ET.

Bank of Baroda owns an 18.52%

Big Push

Canara Bank is
planning a separate
subsidiary for its
credit card business

Focused expansion main
aim for hiving off card O o
vertical from the bank

stake inthe computerservices com-
pany while DBS and Karur Vysya
hold 6.17% each. These banks did
not respond to ET's queries till
presstime Wednesday.

The Reserve Bank of India allows
banks operating in India to do cre-
dit card business either depart-
mentally or through a subsidiary.
Setting up a subsidiary, however,
would need the regulator's prior
approval,

Canbank Computer at present is
mainly engaged in IT and software
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development services, BP0 servi-
ces, ATM / Any Time Payment ser-
vices and consultancy It had made
anet profitof £16.25 crore in the last
fiscal year.

Bengaluru-based Canara Bank
had about 620,000 credit card hol-
ders at the end of March, with an
outstanding amount of around
71,100 crore. The bank believes the
creditcard business can grow expo-
nentially, through cross-sellingand
leveraging the strength of its exis-
ting customer baseof 80 million. Its

overall gross loan portfolio was
¥8.88 lakh crore.

“With the emergence of e-commer-
ce, adoption of contactless payments
and changes in the value proposition,
the post-pandemic credit card space
has undergone a considerable
change and is evolving constantly,”
PwC =said in areport in Julv last vear:

According to data from the RBI,
credit card outstanding in the enti-
re banking sector jumped nearly
30% vear-on-yvear in the middle of
May toT2lakh crore.

The eredit card market is highly
underpenetrated in India with me-
rely 3% of the population having a
formal credit card. Card-based
transactions are expected to grow
16% year-on-yvear between 2022 and
2026, PwC =aid.

The EBI Payments Vision 2025 in-
dicated that card acceptance in-
frastructure would grow to 25 mil-
lion touchpoints, which would furt-
her boost transactions in the
world's fifth-largest economy:
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